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Abstract: The article analyzes the dynamics of value added created in agricultural
entrepreneurship in the Republic of Uzbekistan and its regional dimension on the example
of Kashkadarya and Surkhandarya regions for 2010-2025. It is revealed that over fifteen
years the value added in the agricultural sector increased 14.4 times both at the national
and regional levels, with an average annual growth rate of about 19.5 percent, while the
regional shares remained stable (9.8 and 8.0 percent respectively). The theoretical basis
of the study includes the works of foreign scholars (S.Kuznets, W.A.Lewis, B.F.Johnston
and J.W.Mellor, C.P.Timmer, M.E.Porter, G.Gereffi). The channels of value added growth
- intensification, diversification, development of processing and agro-clusters - are
substantiated, and recommendations for deepening value chains in the regions are
proposed.
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Value added created in the agricultural sector is of decisive importance for ensuring
sustainable economic growth, raising household incomes and guaranteeing food security.
Value added is the newly created value in the production process over and above the value
of raw materials and intermediate consumption; it is distributed in the form of wages, profits
and taxes and constitutes the basis of gross domestic (regional) product. For this reason, the
dynamics of value added created by agricultural entrepreneurs is regarded as the most
general indicator of the sector's efficiency.

In recent years, large-scale reforms have been carried out in Uzbekistan aimed at
reorienting the agricultural sector from the production of raw materials to the manufacture
of finished products, deepening the processing of agricultural produce and expanding export
potential. The Strategy for the Development of Agriculture of the Republic of Uzbekistan for
2020-2030 designates the development of value added chains as the central direction of
sectoral policy (Decree UP-5853, 2019). This article analyzes the creation of value added in
agricultural entrepreneurship on the example of the republic and its southern regions - the
Kashkadarya and Surkhandarya regions.

The role of value added created in the agrarian sector in economic growth has been
studied in depth in world economics. The Nobel laureate S. Kuznets, in developing the
methodology of national income accounting, showed that although the relative share of the
agrarian sector in gross output declines in the course of economic development, its absolute
volume, as well as its role in supplying the economy with food, raw materials, labor resources
and markets, is preserved (Kuznets, 1966). Another Nobel laureate, W.A. Lewis, in his dual
economy model, substantiated that the transfer of labor resources from the traditional
agrarian sector to the modern sector proceeds painlessly precisely owing to the growth of
productivity and value added in agriculture (Lewis, 1954).
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B.F.Johnston and J.W.Mellor identified five fundamental functions of the agrarian sector
in economic development - food supply, foreign exchange earnings, labor resources, capital
accumulation and expansion of the domestic market - and emphasized that all of these
depend directly on the volume of value added created in the sector (Johnston & Mellor,
1961). C.P. Timmer, in his theory of agricultural transformation, proved that although the
decline of agriculture's share is a natural process, successful transformation occurs only
under conditions of rapid growth of agricultural productivity and value added (Timmer,
1988).

In modern research, attention is focused on the analysis of value chains. M.Porter,
advancing the value chain concept, showed that competitive advantage is secured by
managing the value added at each stage - production, processing, storage, transportation
and sale of the product (Porter, 1990). G. Gereffi and his co-authors, in the theory of global
value chains, substantiated that the income of the agrarian sector of developing countries
depends on their position in the chain - whether they act as suppliers of raw materials or as
producers of finished goods (Gereffi, Humphrey & Sturgeon, 2005). These theoretical
conclusions provide a scientific justification for orienting Uzbekistan's agrarian policy
toward processing and clusterization.

The table below presents the dynamics of value added created in agricultural
entrepreneurship in the Republic of Uzbekistan and in the Kashkadarya and Surkhandarya
regions for 2010-2025 (in billion soums).

Dynamics of value added created in agricultural entrepreneurship, billion soums (s:erlztc):}c?e; .
years)
Years Republic of Kashkadarya region Surkhandarya
Uzbekistan region
2010 21,216.4 2,077.1 1,692.4
2012 36,888.8 3,611.4 2,042.5
2014 53,496.6 5,237.3 4,267.2
2016 74,625.3 7,207.2 5,820.9
2018 113,620.5 10,551.2 9,108.2
2020 152,091.1 14,540.4 11,790.7
2022 212,394.1 19,871.3 16,408.2
2024 272,224.4 26,119.8 21,024.3
2025 306,204.2 29,086.0 24,432.0
2025 vs. 2010, times 14.4 14.4 14.4

The analysis of the table data reveals the following important trends. First, over 2010-
2025 the value added created in agricultural entrepreneurship increased from 21,216.4
billion soums to 306,294.2 billion soums at the national level, from 2,077.1 billion soums to
29,9086.0 billion soums in the Kashkadarya region, and from 1,692.4 billion soums to
24,432.0 billion soums in the Surkhandarya region. In all three dimensions the growth was
identical - 14.4-fold, which corresponds to an average annual growth rate of 19.5 percent.
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This indicates a high degree of alignment between regional agrarian policy and nationwide
trends.

Second, throughout the analyzed period the share of the Kashkadarya region in the
country's agricultural value added remained stable at around 9.8 percent, and that of the
Surkhandarya region at around 8.0 percent. Together, the two southern regions create
almost one fifth of the country's agricultural value added. The stability of these shares, on
the one hand, shows that the agrarian potential of the regions is being fully utilized; on the
other hand, it points to the existence of additional reserves for them to advance at rates
above the national average.

Third, the periodization of growth rates deserves attention. In 2010-2016 value added
grew on average by 21-23 percent per year, while in 2017-2019, as a result of the
intensification of agrarian reforms, price liberalization and the introduction of the cluster
system, growth accelerated further: for example, nationwide growth of 22.6 percent was
recorded in 2017 and 24.2 percent in 2018. In 2020, even under pandemic conditions, the
sector maintained positive dynamics, which once again confirmed the resilience of the
agrarian sector to economic crises.

Fourth, the influence of the price factor within the nominal indicators must also be taken
into account. Nevertheless, statistical data confirm that sustainable growth was also
observed in real terms - through higher yields, the diversification of the crop structure in
favor of fruit and vegetable production, the increase in livestock output and the growing
share of processing. It is precisely these factors that ensured a multiple increase in the value
added obtained per hectare of land.

The factors that ensured the growth of value added in agricultural entrepreneurship can
be combined into four groups. The first group comprises intensification factors: gross
harvests and product quality increased owing to high-yielding varieties, modern agro-
technologies, water-saving irrigation systems and the optimization of mineral nutrition. The
second group is structural diversification: the shift from the monopoly of cotton and grain
to such high-income directions as fruit and vegetable production, viticulture, livestock and
poultry farming increased the value created per hectare of land severalfold. Timmer's theory
of agricultural transformation assesses precisely such structural shifts as a sign of successful
development (Timmer, 1988).

The third group is processing and clusterization. According to Porter's doctrine, moving
from the lower links of the value chain to its higher links - selling finished products rather
than raw materials - is the main source of value added growth (Porter, 1990). The
establishment of cotton-textile clusters and fruit-and-vegetable processing and packaging
capacities in the Kashkadarya and Surkhandarya regions became a practical manifestation
of this mechanism. The fourth group consists of institutional factors: the expansion of the
freedoms of private and dehkan farms in access to land and financial resources, the reform
of the state procurement system and the simplification of export procedures stimulated
entrepreneurial initiative.

At the same time, as Gereffi and his co-authors emphasized, integration into global value
chains as a supplier of raw materials results in the greater part of the income remaining in
the upper links of the chain (Gereffi, Humphrey & Sturgeon, 2005). From this point of view,
the strategic task facing the southern regions is the deep local processing of the products
grown, their branding and the expansion of exports of finished goods with high value added.
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On the basis of the analysis carried out, the following conclusions were reached: in 2010-
2025 the value added created in agricultural entrepreneurship in Uzbekistan and its
southern regions grew 14.4-fold, demonstrating a stable average annual rate of 19.5 percent;
the shares of the Kashkadarya (9.8 percent) and Surkhandarya (8.0 percent) regions in the
national indicator remained stable; the main growth factors were intensification,
diversification, clusterization and institutional reforms. The theoretical conclusions of
foreign scholars (Kuznets, Lewis, Johnston and Mellor, Timmer, Porter, Gereffi) confirm the
scientific validity of the agrarian policy being implemented in the country.

To further accelerate the growth of value added, the following is proposed: first, to move
up to the higher links of the value chain by expanding capacities for the deep processing of
fruit, vegetable and livestock products in the southern regions; second, to increase export
value through the formation of “regional brands” and certification (Global GAP, HACCP);
third, to improve the system of regular monitoring of value added in agricultural statistics
in real terms and by region; fourth, to support the integration of small entrepreneurs into
value chains by developing digital platforms and agricultural consulting services. These
measures will ensure the sustainable growth of value added creation in agricultural
entrepreneurship and the full use of the agrarian potential of the regions.
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